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E.O. 11652: N/A 
TAGS: EAIR, VE 

SUBJECT: CIV AIR: DISAPPROVAL OF PAA'S NEW YORK-CARACAS 
FLIGHTS 

REF: (A) CARACAS 6670, (B) CARACAS 6513 

1 . DEPT INFORMED BY PAN AM ON JULY 18 THAT SUAREZ 
ACCEPTED ITS PROPOSAL TO APPROVE NEW YORK-CARACAS 747 
FLIGHT PROVIDED IT MAKES STOP AT MIAMI. PAN AM IS SATIS- 
FIED WITH RESULT AND DOES NOT WISH TO ENGAGE AT THIS TIME 
VENEZUELANS IN FURTHER DISCUSSIONS RE THIS OR OTHER CAPA- 
CITY OR ROUTE ISSUES. 

2. PAN AM'S MOTIVATION IN ADOPTING LOW PROFILE APPARENTLY 
IS BASED ON DESIRE TO PROTECT ITS EXISTING PREDOMINANT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 183478 

SHARE IN US-VENEZUELA MARKET. SINCE CAPACITY WILL NOT BE 
INCREASED FURTHER IN FORESEEABLE FUTURE, PAN AM SEES NO 
PURPOSE IN RISKING REVISION OF CURRENT ARRANGEMENTS 
THROUGH EARLY CONSULTATIONS. DEPT IS NOT ENTIRELY PLEASED 
WITH OUTCOME SINCE PAN AM’S CONCESSION IN EFFECT UNDERMINES 
THE US POSITION (BASED ON AGREEMENT AND UNDERSTANDINGS) 
HICH COULD HAVE BEEN PRESSED UPON GOV TO GAIN RECON SIDERA- 
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TION OF FLIGHT REFUSAL AND TO HAVE GOV LIVE UP TO BILATERAL 
AGREEMENT. 

3. HOWEVER, DEPT SEES NO PURPOSE IN PURSUING ISSUE OF 

NEW YORK-CARACAS FLIGHT OR DELVING INTO THE CIRCUMSTANCES 

OF THE SUPPOSED MAY 9 DIPLOMATIC NOTE. CHRISTOPHER 
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